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REASON FOR MEMORANDUM
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with 458 units, having PDO fees estimated at $3.89 million, will start construction between July 
and November 2004.   
 
The Agency has budgeted $10 million in the current fiscal year from its December 2003 bond 
sale, but these funds are currently among the $40 million of projects listed as deferred to 2004-
2005.  A proposal to extend the program for another four months will add another, currently 
unfunded, $3.9 million to this obligation. 
 
 
ANALYSIS 
 
At the time of the PDO and PIO amendments, the City and the Agency determined that it was 
important to promote affordable housing goals, while providing adequate public parkland to 
serve new City residents, including residents of low-income residential units.  Accordingly, the 
1998 amendments suspended the exemption that had been in place for low- and very low-income 
units.  These amendments also made payment of the PDO and PIO fees available from the 
Agency through the previously described voucher program as a means to assure that the park and 
recreation needs of low- and very low-income residents were addressed equitably. 
 
Approximately $9.4 million is outstanding for current projects that have obtained building 
permits.  Approximately $3.9 million in fees are expected to accrue between July 1 and 
November 1, 2004.  It is estimated that the potential impact to the Agency for future voucher 
payments under the program could be another $15.2 million over the next three to five years.  
The actual amount will depend on the number of low-income units constructed by developers in 
the next three to five years and if future tax increment revenues are sufficient to support this 
program along with other obligations of the Agency.  Another option is to fund the program from 
some other source. 
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